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Subpart 1416.2—Fixed-Price
Contracts

1416.203 Fixed-price contracts with
economic price adjustment.

1416.203-4 Contract clauses.

An economic price adjustment clause
based on actual cost of labor or mate-
rial may be used after approval by the
BPC, without the power of redelega-
tion.

Subpart 1416.4—Incentive
Contracts

1416.405 Contract clauses.

The BPC, without the power of re-
delegation, is authorized to approve an
award fee clause to use in a solicitation
when a cost-plus-award-fee contract is
contemplated.

PART 1417—SPECIAL
CONTRACTING METHODS

Subpart 1417.2—Options

Sec.
1417.203 Solicitations.
1417.206 Evaluation.

Subpart 1417.4—Leader Company
Contracting

1417.402 Limitations.

Subpart 1417.5—Interagency Acquisitions
Under the Economy Act

1417.502 General.

Subpart 1417.6—Management and
Operating Contracts

1417.602 Policy.
1417.605 Award, renewal and extension.
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Subpart 1417.2—Options

1417.203 Solicitations.

Option quantities in excess of the 50
percent limit may, in unusual cir-
cumstances, be approved by the CCO.

1417.602

1417.206 Evaluation.

The determination in FAR 17.206(b)
shall be approved by the CCO prior to
soliciting offers.

Subpart 1417.4—Leader Company
Contracting

1417.402 Limitations.

Use of leader company contracting
for a product, subject to the limita-
tions in FAR 17.402, shall require ad-
vance discussion with the Director,
PAM, prior to approval by the HCA.
This authority may not be redelegated.
Documentation shall include the cir-
cumstances requiring such action.

Subpart 1417.5—Interagency Ac-
quisitions Under the Economy
Act

1417.502 General.

(a) The HCA, with authority to re-
delegate to the BPC, is authorized to
make the determination prescribed in
FAR 17.503 in accordance with the re-
quirements in FAR 17.502. The CO shall
prepare the determination, and for ac-
tions exceeding $100,000, obtain legal
review from the SOL before submitting
it to the HCA for signature. Class de-
terminations may be utilized where ap-
propriate.

(b) Bureaus and offices shall develop
procedures governing the use of inter-
agency acquisitions under the Econ-
omy Act that are consistent with the
FAR and this subpart 1417.5, and which
adequately protect the Department’s
interests.

Subpart 1417.6—Management
and Operating Contracts

1417.602 Policy.

(a) The AS/PMB is authorized to ap-
prove the CO’s determination to enter
into, extend or renew any management
and operating contract.

(b) The CO shall prepared requests for
authorization to enter into, extend or
renew any management and operating
contract shall be prepared by the CO
and submitted by the HCA through the
Director, PAM for approval by the AS/
PMB. The request shall be submitted
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